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LEGAL GUARANTEE FOR MSP: A CALL FOR FARMER EMPOWERMENT

Introduction

The debate surrounding the legal guarantee of the Minimum Support Price (MSP) has reignited as
farmer leaders and activists demand tangible solutions to safeguard agricultural livelihoods. While
many economists, like Ashok Gulati, acknowledge the need for fair pricing, opposing a legal
framework for MSP underscores a fundamental disconnect with the realities faced by farmers. This
issue encapsulates the broader challenge of addressing systemic inequities in agricultural markets
without sacrificing economic liberalization principles.

The Need for MSP: Farmers’ Perspective

e Ensuring Fair Prices: MSP acts as a safety net for farmers, ensuring they receive a
minimum price for their produce amidst volatile market conditions.

« National Hypocrisy: The MSP concept is universally accepted in principle, but resistance
emerges when farmers demand its effective implementation.

o Unwritten Social Contract: The demand for MSP is not merely a request for "compassion
but a call for the state to fulfill its implicit responsibility toward farmers.

Criticism of Legal Guarantee for MSP

« Market Distortion Concerns: Economists like Gulati argue that legalizing MSP would
interfere with free market dynamics, leading to inefficiencies.

o Consumer Bias in Policy: There is a fear that MSP enforcement may escalate food prices,
causing inflation and burdening consumers.

« ldeological Resistance: Critics advocate for freer markets, which they believe can self-
correct and benefit farmers without state intervention.

Misinterpretations of the Demand

e Universal State Procurement: Opponents incorrectly assume that legal MSP implies state
procurement of all crops, which is logistically and economically unfeasible.

« Banon Trade Below MSP: Another mischaracterization equates MSP legalization with a
punitive ban on trade below the minimum price, which is counterproductive.
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e Evolving Demand: Farmer movements have refined their proposals to include more
pragmatic mechanisms for MSP implementation, moving beyond earlier oversimplified
demands.

Proposed Mechanisms for MSP Implementation

« Expanding Public Distribution: Including diverse crops in the Public Distribution System
(PDS) and increasing procurement volumes can ensure wider farmer participation in MSP
benefits.

e Market Intervention Scheme: A well-funded scheme to stabilize prices when they fall
below MSP would offer timely support to farmers.

o Revising Trade Policies: Import-export policies should be designed to prevent price
suppression in domestic markets, providing farmers with a fair playing field.

o Price Deficit Payment: A government-mandated compensation mechanism for price deficits
would bridge gaps when market prices fall below MSP.

The Broader Context: Farmers vs. Liberalization

o Structural Bias: Post-liberalization policies often prioritize consumer welfare over farmers’
interests, suppressing agricultural prices.

« Global Challenges: Farmers face not just domestic policy gaps but also global competition
and climate change, necessitating robust protective mechanisms.

o Balancing Reforms and Rights: A legally guaranteed MSP would not contradict economic
reforms but complement them by safeguarding vulnerable stakeholders.

Role of Economists and Policymakers

« Moving with the Times: The shift in discourse from opposing MSP entitlement to exploring
feasible implementation strategies highlights evolving perspectives.

« Concrete Solutions: Economists need to go beyond ideological arguments and contribute
actionable insights for practical policy frameworks.

Conclusion: Toward a Resilient Agricultural Economy

The demand for a legal guarantee for MSP represents a critical step toward empowering farmers and
addressing systemic inequities. It is not merely an economic issue but a moral imperative rooted in
fairness and sustainability. A balanced approach that incorporates well-designed MSP mechanisms
can ensure agricultural resilience without undermining market efficiency. Policymakers and
economists must collaborate to honor the unwritten social contract with farmers, paving the way for
equitable growth in the agricultural sector.
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