
BILL OF LADING 2025: POLITY 

NEWS: Lok Sabha Passes Bills of Lading Bill, 2025, Modernizing 169-Year-Old Colonial 

Shipping Law 

WHAT’S IN THE NEWS? 

The Lok Sabha has passed the Bills of Lading Bill, 2025, modernizing India’s outdated 1856 

shipping law to align with global standards and streamline shipping processes. The new law 

aims to reduce litigation, enhance legal clarity, and support faster, more efficient global 

trade. 
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Origin 

The Bills of Lading Act of 1856 was 

introduced during British colonial 

rule in India. It was a reflection of 

the maritime laws that were 

established to cater to the colonial 

trade system. The law primarily 

served the interests of British 

commercial practices at the time, 

which are now outdated. 

The Bills of Lading Act, 2025, is designed 

to replace the colonial-era law and 

modernize India’s shipping practices. It 

acknowledges the growth of 

international trade and the evolution of 

the shipping industry, with a focus on 

streamlining processes, reducing 

barriers, and aligning the law with 

global shipping norms. 

Structure 

The original 1856 Act was short, 

consisting of just three sections. 

While it was simple, it lacked 

provisions to address the 

complexity of modern shipping 

laws. It did not provide a 

comprehensive legal framework for 

shipping businesses. 

The Bills of Lading Act, 2025, is a more 

thorough and structured law, 

consolidating relevant provisions into a 

single framework that can effectively 

govern all aspects of shipping and trade 

involving bills of lading. It aims to 

simplify legal processes and make 

provisions easier to apply. 

Language 

The language used in the 1856 Act 

was archaic and difficult to 

understand. The terminology used 

often caused confusion and a lack 

of clarity in interpretation, leading 

to frequent legal disputes. 

The Bills of Lading Act, 2025, has been 

rewritten in modern, clear, and 

business-friendly language. This ensures 

that businesses and legal entities can 

easily interpret the law, which helps 

reduce disputes and litigation. 

Legal 

Certainty 
Due to the lack of clarity in the 

1856 Act, businesses often faced 

The 2025 Act provides clearer, more 

precise provisions that reduce room for 
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legal ambiguities, leading to 

frequent disputes. The legal 

framework provided limited 

certainty, which resulted in 

inefficiencies and delays. 

misinterpretation. This helps businesses 

and stakeholders avoid legal disputes 

and ensures greater predictability and 

stability in shipping transactions. 

Government 

Role 

The 1856 Act did not have 

provisions for government 

intervention or oversight in 

shipping transactions, which limited 

the ability to regulate or guide the 

sector. 

The 2025 Act empowers the Indian 

government to issue directives and 

regulations for implementing the 

shipping laws. This gives the 

government the authority to ensure 

that shipping practices align with global 

standards and improve the overall 

efficiency of the industry. 

   

Alignment 

with Global 

Standards 

The 1856 Act was developed during 

a time when international shipping 

norms were still evolving. As such, 

it did not align with modern global 

trade and shipping practices, 

making India’s shipping practices 

disconnected from international 

trends. 

The Bills of Lading Act, 2025, aligns with 

international shipping standards, 

ensuring that India’s shipping laws 

conform to global trade norms. This 

harmonization facilitates smoother 

international trade and reduces the 

friction in cross-border transactions. 

Flexibility & 

Adaptability 

The 1856 Act was rigid and lacked 

flexibility. It was unable to address 

the growing complexities of 

international trade, including digital 

records and modern shipping 

technologies. 

The 2025 Act is designed to be more 

adaptable to the evolving needs of the 

shipping industry. It incorporates 

provisions that accommodate 

technological advances, such as digital 

shipping records, and better address 

modern trade complexities. 

Business 

Impact 

The inefficiencies of the 1856 law 

led to cumbersome and slow 

shipping processes, which caused 

delays and higher shipping costs. 

These inefficiencies made global 

trade less competitive and less 

The 2025 Act streamlines shipping 

processes, reduces delays, and lowers 

transaction costs. By making processes 

more efficient, it enhances the overall 

competitiveness of India’s trade, 

contributing to faster and more reliable 
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reliable. shipping. 

Colonial 

Legacy 

The Bills of Lading Act of 1856 

reflected colonial-era commercial 

practices, which were designed to 

support British trade and not the 

interests of independent India. This 

created an outdated legal 

framework that hindered the 

country’s growth in the global trade 

arena. 

The Bills of Lading Act, 2025, eliminates 

the colonial legacy and supports a 

modern legal framework. It removes 

outdated practices and introduces a 

system that aligns with the needs of a 

self-reliant India, encouraging growth 

and competitiveness in global trade. 

Current 

Status 

The Bills of Lading Act, 1856, had 

become outdated and required 

urgent reforms to address the 

growing needs of modern 

international trade. The limitations 

of the law were becoming evident 

as global shipping practices 

evolved. 

The Bills of Lading Act, 2025, has 

already passed in the Lok Sabha and is 

awaiting approval in the Rajya Sabha 

and Presidential assent. Once passed, it 

will officially replace the 1856 Act, 

modernizing India’s shipping laws and 

bringing them in line with international 

standards. 

 

Source: 

https://pib.gov.in/PressReleaseIframePage.aspx?PRID=2110053#:~:text=The%20Lok%20Sa

bha%20passed%20the,were%20loaded%20onto%20a%20vessel. 
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