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FOREIGN DIRECT INVESTMENT: ECONOMY

NEWS: FDI inflows into India cross $1 trillion, establishes country as key investment destination

WHAT’S IN THE NEWS?

India surpassed $1 trillion in cumulative FDI inflows from April 2000 to September 2024, driven by
economic reforms, ease of doing business, and strong investor confidence. Key sectors attracting FDI
include services, IT, telecommunications, and construction.

India Surpasses $1 Trillion in FDI (April 2000 - September 2024): A Detailed
Analysis

1. Overview of the Milestone

« India achieved a cumulative Foreign Direct Investment (FDI) inflow of $1,033.40 billion
from April 2000 to September 2024.

« The figure includes equity inflows, reinvested earnings, and other capital.

o This milestone underscores India’s status as a secure and attractive investment hub
globally.

2. Key Contributing Factors
Economic Reforms and Policy Initiatives
o Consistent implementation of structural reforms to ease doing business.
« Policies promoting FDI liberalization in key sectors like services and telecommunications.

o Special focus on ‘Make in India’ and Digital India initiatives to attract foreign investors.

Ease of Doing Business

« India’s improved rankings in global ease-of-doing-business indices have bolstered investor
confidence.

« Introduction of single-window clearances and digitization of compliance processes.
Market Size and Growth
o India’s large consumer base and expanding middle class have fueled market attractiveness.

o Sustained GDP growth rates despite global economic headwinds.

Political and Macroeconomic Stability

e A stable government committed to reform-driven governance.
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e Resilience to global challenges like the pandemic and economic slowdowns.
3. Sectoral Highlights

e Services Sector: Continues to dominate with robust investments in financial services, IT, and
outsourcing.

o Computer Software and Hardware: A key driver, boosted by India’s position as a global
IT hub.

o Telecommunications: High inflows due to the surge in digital adoption and mobile
penetration.

« Construction: Significant FDI due to urbanization and infrastructure development projects.

INVESTING IN INDIA STORY
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4. Geographical Distribution
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e Top Investing Countries: Singapore, the USA, and Mauritius account for a significant share
of FDI.

e Major Destinations: Delhi NCR, Maharashtra, Karnataka, and Tamil Nadu emerge as FDI
hotspots.

5. Significance of Achieving the $1 Trillion Mark
« Reflects global trust in India’s economic resilience and governance.
o Enhances India’s position as a preferred investment destination in Asia.

e Highlights India’s role in shaping the global economic landscape.

P.L. RAJ IAS & IPS ACADEMY | 1447/C, 3rd floor, 15th Main Road,
Anna Nagar West, Chennai-40. Ph.N0.044-42323192, 9445032221
Email: plrajmemorial@gmail.com Website: www.plrajiasacademy.com
Telegram link: https://t.me/plrajias2006 YouTube: P L RAJ IAS & IPS ACADEMY


http://www.plrajiasacademy.com/

) PL RAJ IAS & TIPS ACADEMY

. /5 4V MAKING YOU SERVE THE NATION

Source : https://www.thehindu.com/business/Economy/fdi-inflows-into-india-cross-1-trillion-
establishes-country-as-key-investment-
destination/article68962301.ece#:~:text=Foreign%20direct%20investment%20(FD1)%20inflo
ws,and%20key%20investment%20destination%20qglobally.
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